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Bill Type and Number: Ordinance 2016-168
Introducer/Sponsor(s): Council President at the request of the Property Appraiser
Date of Introduction: February 23, 2016
Committee(s) of Reference: 

Date of Analysis: February 25, 2016
Type of Action: Authorization of interlocal agreement; authorization for Property Appraiser and Tax Collector to enter into agreements with other taxing authorities; designation of oversight agency
Bill Summary: The bill authorizes execution of an Interlocal agreement among the City, the Property Appraiser and the Tax Collector for the payment of tax collection fees to a third-party vendor for the identification of properties inappropriately claiming a homestead exemption. The bill authorizes the Property Appraiser and Tax Collector to enter into similar Interlocal agreements with other taxing authorities in the county for payment of collection fees for identification of improperly claimed homestead exemptions. The Property Appraiser’s Office is designated as the City’s oversight agency for this agreement.
Background Information: Property Appraiser Jerry Holland and Tax Collector Michael Corrigan plan to hire a private vendor to examine all homestead property tax exemptions assigned to it by the Property Appraiser to determine if the exemptions are being legitimately claimed. State law provides that unpaid taxes from improperly claimed exemptions can be recouped by the county, along with penalties and interest on the unpaid amount. The ordinance provides that the vendor eventually selected may be paid up to 30% of the gross taxes, penalties and interest collected on properties from which improper exemptions are removed. It authorizes the Property Appraiser and Tax Collector to enter into similar interlocal agreements with other taxing authorities in the county (i.e. School Board and independent municipalities) for similar tax recovery services.
Policy Impact Area: Property tax collections
Fiscal Impact: Undetermined; the agreement limits payment to the private vendor to a maximum of 30% of the gross taxes, penalties and interest collected on properties from which improper exemptions are removed.
Analyst: Clements
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